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ljsrary  HAHN  DEPARTMENT  STORES,  Inc. 

'  '  (A  Delaware  Corporation) 

r HIGGiNSON  &  CO.  ........ 

•  And  Subsidiaries  > 

TO  FC3E»AL  STREET 

SOS  rcr-J,  WASSACHUSETOCSrsOUDATED  BALANCE  SHEET  AS  AT  JANUARY  31,  1329  ’ 


[After  giving  effect  as  at  that  date  to  the  acquisition  on  the  bases  now  authorized  of  the  entire  outstanding  capital 
stocks  of  Joske  Bros.  Co.  (over  93.9%  of  which  had  been  acquired  as  of  May  23,  1929)  and  Maas  Brothers  antif^ietirement  of 
preferred  stocks  of  subsidiaries  called  for  redemption.]  'r°'  - 


ASSETS 

Current: 

Cash,  Call  Loans  and  Accrued 

Interest  . $  S, 01 7,730.06 

Marketable  Securities  and  Ac¬ 
crued  Interest .  538,189.40 

Notes  and  Accounts  Receivable — 

Customers’ — less  Reserve .  15,276,036.16 

Merchandise  Inventories .  18,021,702.43 


LIABILITIES 

Current: 

Notes  Payable  . $  3,232,700.00 

Accounts  Payable  and  Accrued 
Accounts  including  Federal  In¬ 
come  Taxes .  7,635,118.88 


Total  Current  Assets. . 


Total  Current  Liabilities . 

■tgages  Payable  and  Long 


Other  Assets: 

Real  Estate  Trust  Certificates. . . 

Miscellaneous  Securities  . 

Sundry  Notes,  Accounts,  Deposits 


Rese 


c  for  Contini 


3,908,810.53 

4,748,712.84 


18,712.03  3,173,820.97 


Permanent : 

Land,  Buildings,  Store  Fixtures, 
Equipment,  Etc.,  at  book  value 
— Less  Depreciation  . 


Capital  and  Surplus: 

Preferred  Stock 

Authorized  . $60,000,000 

Issued:  6/%  Convertible . $25,310,000.00 

Common  Stock  — 
without  par  value — 

Authorized  *5,000,- 
000  shares,  Issued 
1,359,713  shares  ..  $9,861,797.50 
Surplus .  6,938,710.04  16,800,507.54  42,110.507.54 


Deferred: 

Leasehold  Improvements, 

Expense  Materials  and  Prepaid 
Expenses  . 


*  Inc 


.«  S0S.2C 


We  have  examined  the  books  of  account  and  record  of  Hahn  Department  Stores,  Inc.  and  subsidiaries  and  of  Maas 
Brothers  for  the  year  ended  January  31,  1929,  have  had  submitted  to  us  by  Joske  Bros.  Co.  its  balance  sheet  as  at  January 
31,  1929  and  statement  of  net  profits  for  the  twelve  months  ended  on  that  date,  both  without  audit  by  us,  have  examined 
the  records  authorizing  the  acquisition  by  Hahn  Department  Stores,  Inc.  of  the  entire  outstanding  capital  stocks  of  Joske 
Bros.  Co.  and  Maas  Brothers;  and,  based  on  our  examination  and  such  information  submitted  to  us, 

We  hereby  certify  that  in  our  opinion  the  foregoing  consolidated  balance  sheet  correctly  sets  forth  the  financial  position 
of  Hahn  Department  Stores,  Inc.  and  subsidiaries  as  at  Januarv  31,  1929  after  giving  effect  as  at  that  date  to  (a)  the  acqui¬ 
sition  by  it  on  the  bases  now  authorized  of  the  entire  outstanding  capital  stocks  of  Joske  Bros.  Co.  (over  93.9%  of  which 
had  been  acquired  as  of  May  23,  1929)  and  of  Maas  Brothers,  (b)  the  elimination  of  certain  assets  and  liabilities  of  Maas 
Brothers  which  are  to  be  removed  prior  to  the  acquisition  of  its  stock  by  Hahn  Department  Stores,  Inc.,  (c)  the  retirement 
of  the  preferred  stocks  of  subsidiaries  called  for  redemption,  and 

We  further  certify  that  in  our  opinion  the  combined  net  profits  for  the  year  ended  January  31,  1929  of  Hahn  Depart¬ 
ment  Stores,  Inc.  and  subsidiaries  (including  net  profits  of  subsidiaries  during  the  portion  of  such  year  prior  to  the  respec¬ 
tive  dates  of  their  acquisition)  together  with  the  net  profits  of  Joske  Bros.  Co.  and  of  Maas  Brothers  for  such  year,  after 
(a)  excluding  income,  profits  and  losses  from  certain  investments,  real  estate  and  life  insurance  not  retained  or  not  to  be 
retained  by  the  said  companies,  (b)  deducting  salaries  being  paid  or  to  be  paid  to  local  store  executives  and  employees,  as 
proposed,  in  lieu  of  salaries  previously  drawn,  (c)  deducting  rentals  being  paid  or  presently  payable  under  the  terms  of  new 
leases  in  lieu  of  rentals  and  other  occupancy  expenses  previously  incurred,  (d)  excluding  from  expenses  certain  other  non¬ 
recurring  charges  in  the  amount  of  $163,162.19,  (e)  eliminating  amortization  of  leaseholds  written  off,  (f)  adding  to  income 
6%  on  $4,000,000  new  cash  realized  from  the  sale  of  stock  of  Hahn  Department  Stores,  Inc.  for  the  portion  of  the 
year  prior  to  such  sale,  (g)  deducting  actual  expenses  of  the  holding  Corporation  for  the  period  during  which  it  was  organ¬ 
ized  and  functioning,  and  (h)  deducting  depreciation,  and  Fedeial  income  taxes  at  12%,  were  as  follows: 


Fiscal  Year  Ended 
January  31 

1929 


New  York,  N.  Y.,  June  8,  1929. 


Net  Profits 

$6,033,488.91 


ERNST  &  ERNST, 

Public  Accountants. 
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